
 

 

 
 
 
 

LATE ITEMS 

ORDINARY MEETING 
 
 

AGENDA 
 
 
 

22 NOVEMBER 2016 
 
 
 
 
 

Your attendance is required at an Ordinary meeting of Council to be held in the 
Council Chambers, 232 Bolsover Street, Rockhampton on 22 November 2016 
commencing at 9.00 am for transaction of the enclosed business. 

 
 

 

 
CHIEF EXECUTIVE OFFICER  

18 November 2016 

Next Meeting Date: 13.12.16 

 



 

 

 

Please note: 
 

In accordance with the Local Government Regulation 2012, please be advised that all discussion held 
during the meeting is recorded for the purpose of verifying the minutes. This will include any discussion 
involving a Councillor, staff member or a member of the public. 
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11 OFFICERS' REPORTS 

11.2 ANNUAL GOODS AND SERVICES SPEND ANALYSIS AND LOCAL 
PREFERENCE POLICY REVIEW 

File No: 5883 

Attachments: 1. Draft Revised Local Preference Policy   

Authorising Officer: Ross Cheesman - Deputy CEO/General Manager 
Corporate Services  

Author: Drew Stevenson - Manager Corporate and Technology 
Services          

 

SUMMARY 

Presenting details of the annual goods and services spend analysis for the 12 month period 
from 31 October 2015 to 1 November 2016.  This report also includes the annual review of 
the Local Preference Policy for Council’s consideration and adoption. 
 

OFFICER’S RECOMMENDATION 

THAT Council: 

1. Receives the annual goods and services spend analysis report; and 

2. Adopts the revised Local Preference Policy as attached to this report. 
 

COMMENTARY 

It has now been two complete twelve month periods with the 12% local preference weighting 
being applied to Council’s procurement functions.  This report will demonstrate the positive 
impact the Council’s affirmative action to buy local has had on the local goods and services 
spend.  This report will also propose an update to the Local Preference Policy to further 
enhance Council’s commitment to local business and continue to grow the regional 
economy. 

BACKGROUND 

The spend analysis detailed in this report is based on Council’s expenditure on goods and 
services for the 12 month period, 31 October 2015 to 1 November 2016. 

Goods and Services Spend Analysis 

During this current reporting period, Council spent $77.3M on goods and services.  Of that 
amount, $59.6M has been spent within the RRC boundaries.  That is, 77% of Council’s 
goods and services have been acquired from local businesses.  An additional $2M was 
spent within the CQROC (Central Queensland Region of Councils) boundaries: 

 Banana Shire Council; 

 Central Highlands Regional Council; 

 Gladstone Regional Council; 

 Livingstone Shire Council; and 

 Woorabinda Aboriginal Shire Council. 

Plant Hire, Trade Services and Roadmaking Materials 

Further analysis of Council’s goods and services expenditure in the areas of Hire of 
Construction Plant and Equipment, Trade Services and Roadmaking Materials shows that 
we have spent a total of $24.6M, with $23.7M (96%) spent on local businesses and locally 
supplied materials.  These are the majority of our contracted small business operators. 
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Comparison to Last Period 

Analysis 
Period 

Total 
Goods / 
Services 

Total 
Local 
Spend 

% 
Local 

CQ 
Spend 

Plant 
Hire, etc. 

Total 

Plant 
Hire, etc. 

Local 

Plant 
Hire, etc. 

CQ 

Nov 14 – 
Oct 15 

$95.1M $63.8M 67% $5.4M $23.7M 
$21.8M 
(92%) 

$1.9M 

Nov 15 – 
Oct 16 

$77.3M $59.6M 77% $2M $24.6M 
$23.7M 
(96%) 

$900K 

Local Preference Policy Review 

New Paragraph 5.3 – Local Preference Weighting for Major Contracts Greater than $1M 

Two elements of the Sound Contracting Principles (Local Government Act 2009) are ‘value 
for money’ and ‘the development of competitive local business and industry’.  The local 
preference weighting has had a positive effective on the development of the local economy.  
However, for the larger valued contracts there is sometimes an adverse impact on value for 
money.  Therefore, in an effort to find a balance between value for money and competitive 
local business it is proposed that a minimum weighting of 5% for local preference be applied 
for major contracts with a value greater than $1M. 

The new paragraph 5.3 is shown using track changes in the attached Draft Revised Local 
Preference Policy. 

New Paragraph 5.5 - Contractor Local Content 

The spend analysis confirms that Council’s buying local affirmative action, including the 12% 
local preference weighting, is having a very positive impact on the local acquisition of goods 
and services.  However, in line with our values and behaviours of continuous improvement, 
an amendment to the Local Preference Policy is proposed that will encourage local and 
external businesses to engage local suppliers and sub-contractors when doing business with 
Council. 

The proposed amendment is shown using track changes in the attached Draft Revised Local 
Preference Policy.  The new paragraph 5.5, Contractor Local Content – Contracts Greater 
than $150,000, requires the Principal Contractor to provide details of their nominated local 
suppliers and sub-contractors they propose to engage with during the Council project.   
 
It is proposed a distinct weighting of 10% would apply for Contractor Local Content, with the 
following scoring allocation: 

Definition Rating 
Supporting 
Business 

Tenderer provides details and nominates local suppliers 
and/or sub-contractors for goods and services for use in 
the project to a minimum value of 30% of the contract 
sum. 

10 

Demonstrated 
commitment to using 
local suppliers and 
sub-contractors. 

Tenderer provides details and nominates local suppliers 
and/or sub-contractors for goods and services for use in 
the project to a value less than 30% of the contract 
sum. 

5 
Partial commitment to 
using local suppliers 
and sub-contractors. 

Tenderer does not commit to using local suppliers 
and/or sub-contractors. 

0  
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CONCLUSION 

The goods and services spend analysis for the twelve month period, November 2015 to 
October 2016, has demonstrated Council’s continued commitment to supporting the local 
economy with $59.6M (77%) spent locally; including $23.7M (96%) on Hire of Construction 
Plant and Equipment, Trade Services and Roadmaking Materials. 
 
The revised Local Preference Policy, including the new paragraphs 5.3 and 5.5 are 
presented for Council’s consideration. 
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